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Seat No :

B.Com. Semester - 3 (CBCS) Examination
December.-2020 [OLD COURSE]
CORPORATE ACCOUNTING - 1(CORE)

Time: 1:30 Hours Marks: 42
Instructions:

1. Figure to the right indicate marks.

2. There are five questions in the question paper.

3. Answer any three of the following questions.
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ENGLISH VERSION

Q.1 Trial Balance of the S. P. Limited as on dated 31-03-2020 was as under

Particulars Debit Rs. Credit Rs.

Equity Share Capital 24,00,000

12% Preference Share Capital 6,00,000

10% Redeemable Debentures (Issue on Dt. 01/04/2019) 6,00,000

Opening Stock 2,80,000

Purchase and Sales 37,20,000 64,00,000

Goods returned 1,60,000 1,20,000

Land and Building 16,00,000

Plant and Machinery 12,00,000

Debtors and Creditors 8,00,000 4,00,000

Octroi 3,60,000

Selling and distribution expenses 80,000

Carriage outward 32,000

Wages 13,60,000

Administrative expenses 3,40,000

Vehicles 2,40,000

Goods in transit 40,000

Director’s fees 40,000

Loan of director 80,000

Interest on Debentures 24,000

Interest on Investments 32,000

Staff pension fund 32,000

Investments 6,00,000

Discount on Debentures 1,60,000

Loose tools 24,000

Bills 80,000 40,000

Fixed deposits 96,000

General Reserve 2,80,000

Share forfeiture Account 40,000

Cash and bank 1,00,000

Profit and loss account (01-4-2019) 1,20,000
1,12,40,000 | 1,12,40,000

Additional Information:

1. Authorized Capital of the company is as under.
30,000 Equity shares of Rs. 100 each and 12% 6,000 preference share of Rs. 100 each.

N~ WN

Closing stock is valued at Rs. 5,60,000
Depreciate Land and Building by 5%; Plant abd Machinery by 10% and vehicles by 20%
Interest receivable on Investment is Rs. 28,000.
Provide bad debts reserve on debtors by 5%.
Transfer Rs. 80,000 to general reserve.

The Directors have proposed 10% dividend on equity share capital.
10% redeemable debentures are to be redeemed on 31/03/2026

Prepare Final Accounts of the company as per company’s Act 2013
Q.2 The balance sheet of the Krishna Ltd. As on 31/12/2019 was as under.

Liabilities Amt Rs. Assets Amt Rs.
Issued and subscribed Share capital; 12,000 Fixed Assets 3,00,000
6% redeemable preference shares of 10
each fully paid. 1,20,000
30,000 Eq. shares of 10 each fully paid 3,00,000 | Current Assets
Stock 1,50,000
Debtors 60,000
Bank balance 1,60,000
Profit and Loss Alc 1,66,000
Creditors 50,000
Proposed dividend 34,000
6,70,000 6,70,000
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Q3

Q4

Q5

Under the terms of redemption redeemable preference shares were to be redeem at a premium of 5%
for the purpose of redemption 4,000 5% preference shares of Rs. 10 each were issued at a premium of
Rs. 5 per share and were fully paid. On 1% January 2020, 6% redeemable preference shares were
redeemed but there is no trace out in respect of 80 preference shares. Bonus issue on the equity share
fore every 40 equity shares was made on that date.

Pass necessary journal entries in respect of above transactions and prepare revised balance sheet.

Balance sheet of Pooja Ltd. As on 31/03/2020 is as under. (14)
Liabilities Rs. Assets Rs.

10,000 eq. shares of Rs. 50 each fully paid 5,00,000 | Goodwill 1,00,000
10% Cumu. Pref. share of Rs. 10 each fully paid 3,00,000 | Patents 1,50,000
15% Debentures 2,00,000 | Machinery 2,50,000
Outstanding interest on debentures 30,000 | Building 3,50,000
Creditors 1,50,000 | Stock 1,25,000
Directors fee not paid 20,000 | Bills receivable 25,000
Bank balance 50,000

Debenture discount 20,000

Preliminary expense 30,000

Profit and Loss Alc 1,00,000

12,00,000 12,00,000

Tribunal has sanctioned following scheme for capital reduction.
1. Debentures holders forego their claim on outstanding Interest.
2. 60% Directors fee was alredy paid to directors. They returned that amount and forego unpaid
amount.
Equity shares are sub divided into equity shares of Rs. 10 each.
After sub-division equity shares are reduced to Rs. 5 per share.
Preference shares are reduced to Rs. 5 per share.
Creditors are reduced to Rs. 1,00,000 and value of patent is decided Rs. 50,000.
Goodwill and other fictitious assets are written off.
Machinery and building are reduced by 20%
Stock worth Rs. 50,000 is reduced by 50%.
In books of Pooja Ltd.- prepare
(A) Write necessary journal entries;
(B) Capital reduction account;
(C) Balance sheet after reconstruction
V. D. Exports Ltd. Issued 2,40,000 ordinary shares of Rs. 10 each at par ~ on dated 01/01/2020. The (14)
whole issue has been underwritten as follows.
(1) Mr. Ishaan 1,20,000 Shares (2) Mr. Keyur 80,000 Shares (3) Mr. Manish 40,000 Shares
Application were received for 2,28,000 shares from investors of which marked application were as
follows.
(1) Mr. Ishaan 1,44,000 Shares (2) Mr. Keyur 40,000 Shares (3) Mr. Manish 32,000 Shares
Under the terms agreed upon a commission 5% of the issue price is payable
You are required to prepare- (1) to show the allocation of liability of the underwriters and (2) pass
necessary journal entries.
Write a short note. (any two) (14)
1. Advantages of underwriting shares/debentures.
2. Interim dividend
3. Capital redemption reserve
4. Provisions of Company Act regarding Capital reduction
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